BUSINESS GUIDE

Information that is provided in this guide is intended as initial exposure to a variety of
ways a business can elect to be treated. It is general information only, and should not be
taken as legal advice or used in place of proper legal assistance. Entities are lega
associations or statutory creations that can affect potential liability, tax status, and/or
facilitate raising capital. This information should provide you with basic information for
discussing tax implications and potential legal liability with your accountant and/or
attorney.

In general, you may operate a business by yourself (sole proprietorship), with another
person (general partnership), or as a separate legal entity (corporation, limited liability
company, limited liability partnership, or limited partnership). If you are a small business
and have questions on the different forms of business organization, click on thislink:
Small Business Development

Sole Proprietorship

The term “ sole proprietorship” means that the business is the same as its owner. The
assets and liabilities of the business are one and the same as the owner.

Corporation — AS 10.06

A Corporation for the most part isalega entity, which exists separately from its owners.
It is most commonly formed for raising capital and limiting individual liability. Taxes
are levied on the corporation as well as on the shareholders. The sale of stocks or bonds
can generate additional capital and the longevity of the corporation can continue past the
death of the owners.

Corporations can be taxed in various ways. They can be liable for both state and federal
taxes. Click on thislink obtain forms and publications from the Internal Revenue Service:
http://www.irs.ustreas.gov

A Domestic Corporation is alegal entity created under Alaska Statutes, by submitting
Articles of Incorporation and established taxes or fees. Articles of Incorporation

A Foreign Corporation is a corporation created under laws of another state and applies
for a Certificate of Authority to transact business in Alaska and established taxes and
fees. Application for Certificate of Authority

Every corporation earning gross income from sources within the state, except for those
corporations that are specifically exempted, must file a Corporation Net Income Tax
Return. Y ou can contact the Alaska Department of Revenue at the following link or call
them at 907-465-2320: Alaska Department of Revenue



http://www.dced.state.ak.us/dca/smallbus/home.htm
http://www.irs.ustreas.gov
http://www.dced.state.ak.us/bsc/pub/08-400.pdf
http://www.dced.state.ak.us/bsc/pub/08-410.pdf
http://www.tax.state.ak.us/programs/corporate/index.asp

Non Profit Corporation — AS 10.20

If you are forming a non profit corporation and intend to apply to the Internal Revenue
Service for tax exempt status, additional information will be required in the Articles of
Incorporation. Exemption information can be obtained at http://www.irs.ustreas.gov/ or
by calling the IRS toll free at (877) 829-5500. If the required information is not included
in the articles, the IRS will direct you to amend the articles. This office will require an
additional fee to file articles of amendment.

A Domestic Non Profit Corporation is alega entity created under Alaska Statutes, by
submitting Articles of Incorporation and established taxes or fees. Non Profit Articles of

Incorporation

A Foreign Non Profit Corporation is a corporation created under laws of another state
and applies for a Certificate of Authority to transact business in Alaska and established
taxes and fees. Non Profit Application for Certificate of Authority

Limited Liability Companies (LLC) — AS 10.50

The LLC isardatively new form of business organization that can be created by statute.
Its owners are possibly shielded from some types of potential personal liability. AnLLC
can elect to be taxed as a partnership or corporation.

The LLC has members rather than shareholders. Managers or members may exercise
day-to-day management. The LLC is a business organization that operates under an
operating agreement.

A Domestic LLC isalegal entity created under Alaska Statutes by submitting Articles of
Organization and established fees. Articles of Organization

A Foreign LLC isalegal entity created under laws of another state and registers the
entity to transact business in Alaska and pays the established fees. Application for

Registration

Limited Partnership (LP) — AS 32.11

An LP consists of at least one general partner and one limited partner. The general
partners control the business and are liable for debts and obligations of the partnership. A
limited partner is similar to a shareholder in a corporation.

A Domestic LP isalegal entity created under Alaska Statutes by submitting a Certificate
of Limited Partnership and established fees. Certificate of Limited Partnership

A Foreign LP isalega entity created under laws of another state and applies for a
Certificate of Authority to transact business in Alaska and pays the established fees.
Application for Registration of Foreign Limited Partnership



http://www.irs.ustreas.gov/
http://www.dced.state.ak.us/bsc/pub/08-405.pdf
http://www.dced.state.ak.us/bsc/pub/08-405.pdf
http://www.dced.state.ak.us/bsc/pub/08-405.pdf
http://www.dced.state.ak.us/bsc/pub/08-430.pdf
http://www.dced.state.ak.us/bsc/pub/08-435.pdf
http://www.dced.state.ak.us/bsc/pub/08-435.pdf
http://www.dced.state.ak.us/bsc/pub/08-420.pdf
http://www.dced.state.ak.us/bsc/pub/08-425.pdf

Limited Liability Partnerships (LLP) — 32.06

A LLPissimilar to agenera partnership except that normally a partner does not have
personal liability for the negligence of another partner. Professionals such as accountants
and lawyers often use this business structure. An LLP istaxed like a partnership,
meaning that tax liability flows directly through to the owners and the entity itself is not
taxed.

A Domestic LLP isalegal entity created under Alaska Statutes by registering your entity
and submitting established fees. Application for Registration

A Foreign LLP isalega entity created under laws of another state and applies for a
Certificate of Authority to transact business in Alaska and pays the established fees.
Application for Registration

Professional Corporation (PC) — AS 10.45

One or more persons who are licensed to render a professional service in this state may
incorporate as a PC.

A Domestic PC isalegal entity created under Alaska Statues by submitting Articles of
Incorporation and established fees. Articles of Incorporation

Additional Information

For information on obtaining a business license or professional license, click on the link:
Occupational Licensing

If you are starting a business in Alaska, you may have thought about offering corporate
stock, shares in alimited partnership or some other security to help fund your start-up.
Please understand that just because you have filed incorporation documents with the
Corporations Section, you are not necessarily authorized to offer securities for sale to the
general public. Please contact the Securities Section at the link below for information on
offering securities. Securities Section



http://www.dced.state.ak.us/bsc/pub/08-435.pdf
http://www.dced.state.ak.us/bsc/pub/08-435.pdf
http://www.dced.state.ak.us/bsc/pub/08-400.pdf
http://www.dced.state.ak.us/occ/home.htm
http://www.dced.state.ak.us/bsc/secur.htm

